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Enterprise in transition:
institutional framework, economic behavior and the implications for 
macroeconomic management.
Retrospective look on Russia in the 90
th.
The  transformation  of  Eastern  and 
Central  Europe  presents  an 
unprecedented  challenge  for policy 
makers in these countries as well as for 
the international community involved in 
financing and monitoring their economic 
programs.  It  is  also  an  unusual 
challenge for the economics profession, 
mainly because there is hardly any past 
experience from which lessons could be 
learned for this transition process.
Michael Bruno
         
                                                                               
                                                                                  
                                                                                        
                                                                                 
                          
                                                              
1. Introduction.
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Table 1.
Macroeconomic performance in Russia, 1992-2000
1992 1993 1994 1995 1996 1997 1998 1999 2000*
Real  GDP 
growth, %
                                           
Change  in  CPI 
index, %
                                          
General 
government 
balance,  %  of 
GDP
                                             
Unemployment  
rate, %
                                     
Current account 
balance,  %  of 
GDP
                                   
Foreign  direct 
investment, 
million USD
                                           
External  debt, 
billion USD**
                                            
Exchange  rate, 
ruble  per  USD, 
end period***
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II. Enterprise in the socialist system: starting point of transition.
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III. Market transformation and enterprise responses.
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2.1 Enterprise sector developments: facts and figures.
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Table 2.
Enterprises and organizations in Russia, 1992-2000
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Table 3.
Distribution of enterprises and organizations by type of ownership, 1996-
2000 (in percent)
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Table 4.
Small enterprises in the Russian economy, 1993-2000*
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2.2 Liberalization, macroeconomic management and enterprise behavior:
corporate finance, barter and money surrogates.
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Chart 1.
Source:                                                       “                                           
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2.3 Privatization, corporate governance and issue of incentives for 
restructuring and development.
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Percentage of firms in sample of 1999 survey reporting zero level of 




















































































































































































The largest deals in the shares-for-loans auctions, 1995.
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Table 6.
Methods  of  privatization  for  medium-sized  and  large  state-owned 
enterprises in some transition countries (% of total by number, as of end 
1995).
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Table 7.
Ownership structure in medium and large privatized companies in Russia.
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III. Policy alternatives: revision of the privatization results or development of 
efficient corporate governance system.
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A n n e x   1.
Chart 2.
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Russia: Gross fixed capital 
investment/GDP ratio in 1992-1999, %
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